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MyFRS Financial Guidance Line: 1-866-44-MyFRS
MyFRS.com

Understanding the
FRS Investment Plan

MyFRS FINANCIAL GUIDANCE
PROGRAM

Workshop Objectives

• Understand the FRS plans
• Know how the second election works

• Review the FRS Investment Plan (IP) funds
• Understand how the Advisor Service helps you

• Learn the features of the Investment Plan
• Review the tools and resources available

• Know which steps to take next
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Tools and Resources

MyFRS.com

MyFRS
Financial

Guidance Line
866-446-9377

Employee
workshops

Print and e-mail
communications
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Personal Action Plan
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See Appendix D for your own
Personal Action Plan

Action Steps Done

Find your 6-digit PIN and create a MyFRS.com account.
(If already registered, use User ID and Password created.) V
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The Importance of Saving
AND Investing

FRS
Retirement

Benefits

Retirement Income Sources
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Retirement Income Sources

1
2

3

Employer benefits
• FRS IP
• 403b, 457

(deferred comp)

Government benefits
• Social SecurityPersonal savings

• IRAs
• Taxable savings
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Two FRS Retirement Plans

Pension Plan Investment Plan

OR

or Hybrid Option
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The FRS Investment Plan

• More recent retirement plan design
• Benefit not fixed

• Based on (1) employer contributions, (2) employee
contributions, (3) investment returns, and
(4) account fees

• You choose how to distribute contributions among
the investment funds in the plan

• Guaranteed benefit for life available
• Vested after 1 year

• Fully portable throughout the over 900 FRS
employers as well as employers outside the FRS
umbrella
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Plan Administration – Investment Plan
Contribution Rates (as of 07/01/2020)
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Membership Class
Paid by

Employer
Paid by

Employee
Total IP

Contribution

Regular 3.30% 3.00% 6.30%

Special Risk 11.00% 3.00% 14.00%

Special Risk Admin 4.95% 3.00% 7.95%

Elected Officers
(Judges)

10.23% 3.00% 13.23%

Elected Officers
(Leg/Cab/Defender/Attorney)

6.38% 3.00% 9.38%

Elected Officers
(County & Local)

8.34% 3.00% 11.34%

Senior Management 4.67% 3.00% 7.67%

The Importance of Saving
AND Investing

Using
Your 2nd

Election
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2nd Election

• One-time opportunity
• Switch plans any time

• 2nd Election Retirement Plan Enrollment Form
• Mail or fax (1-888-310-5559) to Alight Solutions

• Online (Pension Plan to Investment Plan only)

• Online 2nd Election EZ form

• Must be an active employee = earning salary &
service credit

• Educational institution employees
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2nd Election –
Pension Plan Ā Investment Plan

• Pension Plan present valueĀ Investment Plan
• Hybrid option

• 5 or more years of service if enrolled prior to July 1,
2011; 8 or more years of service if enrolled on or
after July 1, 2011

• Pension Plan frozen

• Future contributions to the Investment Plan

• Vesting caution
• 6-year vesting applies if enrolled in FRS prior to

July 1, 2011

• 8-year vesting applies if enrolled in FRS on or after
July 1, 2011
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2nd Election –
Investment Plan Ā Pension Plan

• Buy into the Pension Plan with Investment Plan
dollars
• Present value

• Accrued liability or total cost

• Make up difference with personal dollars

• Excess account balance (reverse Hybrid)
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2nd Election Choice Service
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2nd Election Choice Service Demonstration:
Pension Plan Ā Investment Plan
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2nd Election Choice Service Demonstration:
Pension Plan Ā Investment Plan
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2nd Election Choice Service Demonstration:
Pension Plan Ā Investment Plan
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2nd Election Choice Service Demonstration:
Pension Plan Ā Investment Plan
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2nd Election Choice Service Demonstration:
Pension Plan Ā Investment Plan
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2nd Election Choice Service Demonstration:
Decide: Change or Wait?
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The Importance of Saving
AND Investing

Investment
Funds

Stocks, Bonds, Bills And Inflation
Hypothetical Value of $1 Invested 1926-2019

22

Past performance is no guarantee of future results. Hypothetical value of $1 invested at the beginning of 1926. Assumes reinvestment of income and
no transaction costs or taxes. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an
index. © Morningstar. All Rights Reserved.
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Learning About the Investment Plan Funds

23

Learning About Funds
Investment Fund Summary

• Investment
Summary Booklet

• Quick Guide
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